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Q1. What is Nominal Gross Domestic Product?        (1) 

Q2. What is meant by Real Gross Domestic Product?       (1) 

Q3. What is transfer payment?           (1)   

Q4. What are externalities? Give an example of a positive externality and its impact  

        on welfare of the people.          (3) 

Q5. Explain the expenditure method of estimating National Income.   (3)  

Q6. Explain how ‘distribution of Gross Domestic Product’ is a limitation in taking 

Gross Domestic Product as an index of welfare.           (3) 

Q7. How can externalities be a limitation of using Gross Domestic Product as an index of 

welfare?              (3) 

Q8. Give the meaning of factor income to abroad and factor income from abroad. Also give 

an example of each.            (3) 

Q9. Distinguish between domestic income and national income. When can domestic product 

be more than the national product?           (3) 

Q10.  Distinguish between Gross Domestic Product at base year price and Gross Domestic 

Product at current year price. Which of these is a better index of welfare of the people and 

why?            (4) 

     

 


